Rapportuer: Sang-Hyop Lee

Group A: 9 countries. S. Korea, Brazil, Austria/Slovenia, Italy, Hungary, Thailand, Uruguay, and S. Africa.
Several interesting issues are raised and discussed during the session. Some of the issues are analytical and the others are methodological or data problems. Because it appeared that some countries have similar questions, I here summarize it by 4 salient points discussed during the session, instead of summarizing them by country presentation.
1. Identifying the effects of policy/economic shock before and after
S. Korea compares three years of NTA results to identify the effect of financial crisis. The question raised is how to separate the effect from population aging/trend factors and the effect from the shock. Comparing more years of NTA might help. And as Brazil did for estimating the effect of pension on retirement, trying some analytical techniques such as DiD will be helpful. Italy is particularly interested in estimating the effect of pension reform under the NTA framework, and hence, will face a similar question. Also the issues of how to explain the results have been raise. For example, Korean elderly save much less or dissave after the crisis.
2. Sensitivity analysis or using different rule

Austria/Slovenia provides results when we assign the child allowance to children instead of HH. It was discussed that it may have its own merits for some purpose, such as projection. Thailand conducts some sensitivity analysis for asset-based transfers using different headship definition. This question might have been was raised for some countries, especially for those who are close to finishing it up.

3. Heterogeneity within a country, between different economic regime
South Africa presents the sharp division of socio economic status by race, which raises the issue of how to address it in the NTA. Age profiles might just reflect the race composition by age or for small portion of population in this case, which reduces the policy significance of NTA for the country. Brazil shares a similar concern. The possibility and difficulty of having sub-NTA was discussed although constructing the NTA would be first priority. On the other hand, heterogeneity for transitional economies was shown by Hungary, where public transfers play a dominant role. Other Eastern European countries, but not China, might have similar characteristics, although different factors might play different roles in each country. 
4. Data problems

The shapes of Uruguay’s per capita labor income profiles are very different depending on the year use. The issues of checking data quality were discussed, such as checking each component, or using different years of data. As many Latin American country teams have, Uruguay also has a problem for the aggregate control of mixed income.  
